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Dated , Shimla-171002, the 3 % July, 2020
b A !

Principal Secratary {Finance) to the

Government of Himachal Pracdesh.

1. Al Administrative Secretaries to Lhe Gavt, of HP

2. Al the Heads of Degartment in HP

3 Adlthe Managing Directors/ CEOs of Public Sect
Undertakings/ Agencies in HP

4o Al the Deputy Commissioners in HP

5. Secrataries/ Registrars of Boards and Universitios in P

Guidaelines on investment of  surphas funiels by
PSUs/Boards/other Goavernment agencies,

Iam divected 1o refer to this depadment’s fovier of even

nurnber dated 29" April 2020 on the subject cited above. 1t has hoen decided

to substione the para ™ Category A “ of the letier as upier:-

"A. 60% of available investible funds may e investoa with the
Nationalized Banks / Scheduled Commercial Public Soctor Banks
incorporated n India and Himachal Pradesh Gramin Bank, This
catepory will also include the three Cooperative Bauls, namely,

Himachal Pradesh State Cooperative  Bank, Kangra  Central

Coopsrative Bank and Jogindea Central Conperative Bagie In caze

proposed investment exceeds Rs. 1 Crore, competitive hids be
wwvited and the funds may be invested with the Band which has
guoted the hiphest interest rates. However, in no case e expasure
timit Tor three Cooperative Banks mentioned above, put tegether,
should exceed 15% of the total surplus funds availabie with an
orgacization.

Yours faithfully,

(Rajesh S
Special Sec el ary (Finanoe) to the
apectal b ey (Fmamee ) B e
Government of Himachal Prarast,
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Nu. Fin-TF(A)1-68/83-11
Government of Himachal Pradesh
Finance(IF) Department.

FFrom
Principal Secretary(Finance) to the
Government of Ilimachal Pradesh,
Shimla-171002.
Ta
| All the Heads of Department in HL.P.
7 All the Managing Directors/CEOS of Public Sector Undertakings/
Ageneies in Himachal Pradesh.
3 All the Deputy Commissioners in H.P.
4. Secretaries/ Registrars of all the Boards and Universities in TL.D.
Dated, Shimla-171002, the "j}_f] ”ff)/\prii, 2020,
Subject :- juidelines  on  investment  of Surplus ~ Funds by
PSUs/Boards/other Government Agencies — regavding.
Sir/Madam,
k. In supersession of this department letter of even number dated K

April, 2020, 1 am divecled to say that at present, State PSUs/Boards/State Government
Agencies are investing (heir entire, ot a substantial part of their surplus funds, in the shape
of Fixed Deposits with Private Sector Banks to the virtual exclusion of the Public Sector
Banks. 1t has also been observed that while quoting the interest rates, small private sector
banks quote higher interest rates in comparison to Nationalized/Cooperative Banks and

gther Private Sector Domestic Systematically fmportant Banks ¢ hereinatter, the DS ).
Thus, the PSUs/Boards/State Giovernment Agencies efc. arc investing their funds in these

~gmall private banks on the cole consideration of higher interest rate, withoul looking into

the exposure norms and its safety. Further that the Public Sector Banks have o special

role and importance in the banking industry and in advancing the coonomic policies/
welfare schemes of the Government but the same is sometime overlooked.

2. After careful examination of the matter, it has been felt that the
investment of funds under the control of PSUs/Boards/other State Government agencics
or funds amenable to their control should be guided by consideration of return balanced
with safety of funds-. This matter was also discussed during recent Vidhan Sabha Session
wherein it was observed that due diligence be made while investing the public funds in
private banks and that the Government departments/ PSUs should not be solely guided by
interest rates and that there should be no element of speculation on the yield obtaining
from the investment, Further, for minimising risk, all surplus funds should be not invested

in a single bank, rather these may be invested as per the following guidelines:

Category

A. 600% of the available investible funds may be invested with the Nationalized
Banks/Scheduled Commercial Public Sector Banks incorporated in India. This
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category also included the three Cooperative Banks of the State, namely,
HMimachal Pradesh State Cooperative Bank, Kangra Central Cooperative Bank and
Jogindra Central Cooperative Bank and Himachal Pradesh Gramin Bank
(Regional Rural Bank). In case proposed investment exceeds Rs 1 crore.
competitive bids be invited and the funds may be invested with the Bank which
has quoted the highest interest rate, However, in no case the exposure limit for
three Cooperative Banks mentioned above and Himachal Pradesh Gramin Bank
(Regional Rural Bank), put together, should exceed 15% of the total surplus
funds available with the organisation under this category.

26% of the available funds may be invested with other Scheduled Commercial
Private Sector Banks, incorporated in India, falling under the category of
Domestic Systematically Important Banks (DSIB) as per R3] cvaluation, released
every year, on competitive rates. As per the list released by RBI on March 14,
2019, SBI, HDFC and ICICI are the only 3 DSIB. The same is accessible at
hitps://www rbiorg.in/Scripts/FS PressRelease.aspx?prid=465538M=2745, This list iy
periodically updated and therefore, before an investment decision is miade, it is important
to check the status as on the date of investment, _
14% of the remaining investible funds may be invested with the other Scheduled
Commercial Private Sector Banks, other than those described in category I3,
having minimum Jlong term credit rating of AA- evaluated by atleast two
established credit rating agencies registered with SEBI (one of the credit rating
agency should have been from CRISIL, CARE & TCRA). Provided that the
exposure limit for one bank in such cases shall not be more than 5% of total
surplus funds under the category.

1

Note :- (1) The competitive bids regarding interest rates shall be required for
investments above Rs. One crore; this will not apply to investment

helow Rs. One crore.

(if) The above limit of investment is to be exercised with 10% /-
variation at the time of investment of funds.

(iii) In case category A Banks quote the highest interest rate among the
three categories the entire available funds may bhe invested with
such Banles.

(iv) Similarly, if the banks falling under category B quote higher interest
rate than category C banks, then the entire 40% ol the surplus funds
can be kept in these banks.

Mustration: An organisation in public seclor s having surplus funds io the tune of

Rs. 100 crore. In order to earn interest on the deposits while taking care of the risk
involved, the organisation should diversify its investment. As the amount involved is more
than Rs one crore, the organisation will have (o take bids of interest rates from different
Banks. It may invest up 1o 60% of its surplus funds, i.e, upto Rs 60 crores in category A
Banks. 1t is to be noted that not more than 15% of the available funds carn he kept in the
Cooperative Banks and the RRB, all included, mentioned in the category, even if their
inferest rate is higher than the Nationalised Bank/Scheduled Commercial Public Sector

Banks. . )
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Iy 20 25 er. of these sur :
:./)/rJ Re.26 er. af these surplus fimds can be invested with Cateorov B
falling in the list of DSIBs  menti \ nEe Lefegry 13 bemks ay are
e 14% the list of DSIBs mentioned in RBI website every year. Resi upto Rs f4Cr
; r (2;) surplus junds can be invested in banks coming in category ¢ However, here
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also one Private Bank should not ger more than 5% of the total funds wnder the catepor:
I; the l(L?[C) 5_3;!0:’0(:’ by ¢ category A Bank, is more than that by category 13 or (' banks, then
[ mti r.!_))fz;ivf/.\ can he fmvested in the catgory A Bank . Similarly, if the rate quoted hy
category sk b Wiaber wham Caassiy 03 105 ot 1Ther comdare ol
gor .)rm/\ is higher than Category C Bank, then the entire 40% of the surplus fitnds
can he kept in these banks. S
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. In view .OHh,L ‘JI?OVL;,' it is directed to consider your investment decisions in the
ight of aforesaid guidelines/instructions. |

Yoprs faithfnlly,
!\J}n’.hwa' :?_!,» S =

(Rajender Shavma)

Under Secretary(Finance-TF) to the

Directorate of Hr. Education Gavernment of Himachal Pradesh.
Himachal Pradesh

Ondst. No. EDN-H(DB(15)1/2009- Imp. Instt. Dated Shimla — 171001 the } / &
Copy for information and further necessary action is forwarded to - (7%[/] ) QQ\
I. The Principal Secretary (Finance) to the Govt. of H.P. w.rt. to the letter No. Fin-TF(A) 1+
68/83-11 Dated 22.07.2020 for information please.

2. The Secretary (Education) for information please.

3 The Joint Director of Hr. Education (Adm. / C-I/ C-1I, HP). H.P.

4 The Joint Controller (F&A), Dte. of Hr. Education, H.P.

5. The OSD(C) OSD (Skt.) Directorate of Hr. Education, H.P.

6. All the Principal, GDC / GCTE Dharamshala & Skt. Colleges in Pradesh.

7. All the Deputy Directors ol Higher Education in the Pradesh.

2 The PS to the Director of Higher Education. H.P.

9. The DDO / Supdt. Cash Cell. Dte. of Hr, Education. HP Tor further necessary action al

your end please. -
10. Allthe DDOs of Department of Hr. Edu. Himachal Pradesh.
~The Incharge., Computer Cell. Dte. of Hr. Education, F.P. with the remarks to upload
the said orders on the deptt. Website,.
12. Guard File.

TointADirector (vdmn)
Himachal Pradesh
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